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View from the Top

On the global, U.S. equity markets rose as investors aimed to purchase technology stocks at comparatively
reduced prices following a sell-off in the sector during the trading session on 27th Jan, 2025, prompted by the
rise of a low-cost startup IT company in China that emerged as a formidable player in the Al model landscape.
Additionally, the market rose, encouraged by news that the U.S. President is set to declare private sector
investments amounting to $500 billion for the development of artificial intelligence infrastructure.
Furthermore, the market rose as investors assessed the latest data released by the Labor Department about
U.S. consumer prices inflation, which rose slightly more than expected in Dec 2024. European equity markets
rose after the European Central Bank delivered a widely expected 25-basis point interest-rate cut on 30th Jan,
2025 and guided for a further reduction in Mar 2025 due to concerns about economic growth. However,
concerns about tariff threats by the U.S. President hurt a bit and limited the upside in some of the markets.
Asian equity markets closed on a mixed note. The market rose further following a report indicating that
Chinese officials were implementing measures to stabilize the operations of a Chinese real estate company.
The Chinese market fell amid concerns about the country’s slowing growth and deflation fears. However,
gains were restricted by worries about the U.S. tariff plans. Additionally, the Chinese market fell amid
concerns about the country’s slowing growth and deflation fears. Further, the market fell as investors
continued to be vigilant regarding the increasing possibility of intervention by Japanese authorities to bolster
the value of the Japanese yen.

Back home, domestic equity markets fell during the month on uncertainty over the U.S. trade policies under
the new U.S. President’s regime. The U.S. President gave a mixed set of signals, as he delayed tariff plans on
Chinese goods but threatened to impose tariffs on Canada and Mexico. Losses were extended on concerns
over a weakening rupee, rising crude oil prices and continued outflows by the foreign institutional investors
from domestic equity markets. However, losses were restricted as sentiment was boosted after the RBI
announced several measures to inject over Rs. 1 lakh crore liquidity into the banking system.

In the domestic debt market, bond yields fell after data showed India's retail inflation for Dec 2024 eased to a
four-month low of 5.22% from 5.48% in Nov 2024, raising hopes of the RBI's rate cut cycle kicking off as early
as Feb 2025. Gains were extended following the RBI's announcement of measures to address the bank
liquidity shortage.

Going forward, the Union Budget 2025, by giving a Rs. 1 lakh crore stimulus to the middle-class in the form of
tax breaks has provided some key catalysts for growth, particularly in consumption-related sectors like
consumer durables, auto, jewellery, and e-commerce. The medium-term market outlook will depend on
corporate earnings and economic growth, with the RBI's upcoming Monetary Policy Committee meeting being
crucial. Globally, investors will watch the impact of U.S. President’s tariff decisions on Mexico, Canada, and
China. Apart from that, global crude oil prices, Indian rupees movement against U.S. dollar along with foreign
institutional investors’ flow will be the other factors that will provide shape for the domestic equity markets.

Moving ahead, the Union Budget 2025 targets a fiscal deficit of 4.4% for FY26, which aligns with market
expectations. This conservative approach is expected to support economic growth and stabilize the bond
market. The RBI is expected to adopt an accommodative stance, potentially cutting interest rates in its Feb
2025 monetary policy, that could positively impact bond yields and investor confidence. However, the
narrowing yield spread between Indian and U.S. bonds has made Indian debt less attractive to foreign
investors.

We are pleased to bring to you the latest version of the Monthly Market Buzz for January. Happy Reading!!!

Deepak Gaddhyan
Head — Retail Liabilities & Wealth Management
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INDIAN ECONOMY

Economic Releases in January-2025 ®* The Manufacturing Purchasing Managers' Index fell
Key Indicator Period Actual Previous marginally to 56.4 in Dec 2024 compared to 56.5 in Nov
Repo Rate Jan-25 6.50% 6.50% 2024. The data indicated softer demand in the sector
Reverse Repo Jan-25 3.35% 3.35% despite easing cost pressures and strong jobs growth.
CRR Jan-25 4.00% 4.00%

. * India’s Services Purchasing Managers’ Index (PMI) rose to
Index of Industrial

Production (IIP) Nov-24 S20% SeiT 59.3 in Dec 2024 from 58.4 in Nov 2024, its highest since
Yr\mlfrllacl)tliii?\ﬁl;;ice Index Dec.24 p— 1.89% Au'g 2024. Indla.s services sector ends”2024 positively,

driven by sustained demand, robust hiring, and eased
Export (Y-0-Y) Dec-24 2.95% -16.49% inflationary pressures. The composite PMI stood at 59.2 in
Import (Y-0-Y) Dec-24 10.18% 20.09% Dec 2024 from 58.6 in the same period.

Source: RBI, Refinitiv

® Index of Industrial production (IIP) rose 5.2% YoY in Nov

Monthly WPI Movement 2024, as compared to 3.7% rise in Oct 2024. Production in
mining, manufacturing and electricity witnessed a growth of
4.32 1 1.9%, 5.8% and 4.4%, respectively, in Nov 2024.
g 1.32 - /\-/\/\/
% . e . . ®* The consumer price index-based inflation eased to 5.22%
o -1.68 1 YoY in Dec 2024 compared to 5.48% in Nov 2024, driven by
ses ] a moderation in food prices. Consumer food price inflation
Dec-22 Jun-23 Dec-23 Jun-24 Dec-24 decreased to 8.39% YoY in Dec 2024 from 9.04% in Nov
Source: Office of the Economic Adviser, Ministry of Commerce & Industry
2024.
16.00 - IIP Movement * |ndia’s wholesale price index (WPI) based inflation increased
8.00 to 2.37% YoY in Dec 2024 as compared to 1.89% in Nov

2024, due to the rise in prices of manufactured items and a
low base effect.

Growth (%)
o
o
o

©
o
S)

-16.00 -
Nov-23 Mar-24 Jul-24 Nov-24

| |P (Y%5MoM) e ||P (%YOY)
Source: Reuters

® SEBI has allowed asset management companies to launch passively managed hybrid index funds or exchange traded
funds (ETFs) under the new Mutual Funds (MF) Lite Regulations. According to the regulation, MF lite fund houses can
launch three categories of hybrid passive funds Balanced (Equity 40%-60% and Debt 40%-60%), Equity Oriented
(Equity 65%-80% and Debt 20%-35%) and Debt oriented (Debt 65%-80% and Equity 20%-35%). Such fund houses can
launch one index fund and one ETF under each category.

®* The Employees' Provident Fund Organization has introduced the centralized pension payment system, enabling
pensioners to access their pension at any bank or branch across the country. The system aims to streamline the
payment process, eliminate the need for physical verifications and ensure smooth pension disbursement for over
7.85 million pensioners.

® SEBI has released new regulations for registered investment advisors (RIAs) in which it has allowed them to charge an
annual fee of up to Rs. 1.51 lakh from the earlier Rs. 1.25 lakh per family under the fixed fee model. There is no
change in the assets under advisory fee model, where RIAs can continue to charge an annual fee of up to 2.50% on
the assets they manage per family.

® SEBI has issued new guidelines on nomination in which it has allowed security market investors including mutual
funds to appoint up to 10 nominees in their demat account and mutual fund folios, w.e.f. Mar 01, 2025.

Page | 1
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€ Indian Equity Market * Domestic equity markets started the new year on weaker
note on uncertainty over the U.S. trade policies under the

new President’s regime. Losses were extended on concerns
Growth of Rs 10,000 over Last 3-Yrs

19,957 - over a weakening rupee, rising crude oil prices and
o continued outflows by the foreign institutional investors
% 15,948 - from domestic equity markets.
= 119391 * Concerns over a potential moderation in corporate
earnings growth in Q3 FY25, further widened the losses.
7,930

Jan-22 Jan-23 Jan-24 Jan-25
®* Sentiment was hit following reports of Human

Metapneumovirus (HMPV) outbreak in China. However,
the fear was mitigated in the absence of major concerns
regarding the HMPV virus in India.

BSE Mid cap BSE Sensex = BSE Small cap
Source : MFI 360 Explorer

DIl, Fll Investment & S&P BSE Sensex - January 2025
®* |osses were restricted after the RBlI announced several

©10822.00 - - 84,000 measures to inject over Rs. 1 lakh crore liquidity into the
banking system, which also raised the expectations of
policy easing by the RBI in its Feb 2025 monetary policy
meeting.

)

5411.00 -
r 80,000

0.00

Figure in INR (Cr
BSE Sensex

r 76,000

-5411.00

-10822.00 - © 72,000 ®* Encouraging earnings updates from the prominent U.S.
1-Jan-25 11-Jan-25 21-Jan-25 31-Jan-25 . . , .
tech companies offset U.S President’s renewed tariff
C—aFII/FPI Net investment mmmm DIl Net investment —e— BSE Sensex th reats and concerns over Chlna's grow|ng artlfl(:lal
Source: MFI 360 Explorer intelligence capabilities.

® Investors reacted positively to the Economic Survey 2025
tabled in the Parliament on Jan 31, 2025, that pegged GDP
Monthly returns as on January 31 2025 growth between 6.3% to 6.8% for FY26.

®* On the BSE sectoral front, BSE Realty plunged 13.16%
following a slowdown in housing sales, as data from a
domestic real estate data analytics firm showed that the
residential real estate market in India’s top nine cities
experienced a 9% decline in sales in 2024, with 4,70,899
units sold, while new supply fell by 15% to 4,11,022 units.
BSE Consumer Durables declined 10.22% because of
sluggish demand, pushing earnings growth down to single
digits. BSE Auto fell 0.26%, witnessed the least fall among
the sectoral indices, as sentiment remained positive for the
sector on the back of upbeat monthly auto sales data of
Dec 2024. Car sales in India rose for the third consecutive
month in Dec 2024, closing the year at a record 4.3 million
vehicles. Festive season demand and new launches helped
boost sales. Despite challenges in the commercial vehicle
segment, companies remain optimistic about the future.

BSE Realty -13.2%
BSE CD
BSE Smallcap
BSE HC
BSE Midcap
BSE Power
BSE CG
BSE IT
BSE Bankex
BSE PSU
BSE Oil & Gas
BSE-100
BSE Teck
BSE Metal
BSE FMCG
BSE Sensex
S&P CNX NIFTY

BSE Auto

-20% -15% -10% -5% 0%

Source: MFI 360 Explorer
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. Indian Fixed Income * Bond yields fell after data showed India's retail
inflation for Dec 2024 eased to a four-month low of
Indicators (Yield %) January 31, 2025 December 31, 2024 5.22% from 5.48% in Nov 2024, raising hopes of the
Call Rate 6.60% 6.88% RBI's rate cut cycle kicking off as early as Feb 2025.
EBIL 1 Mn Term Mibor = 10% Z 16% Gains were extended following the RBI's
10.-vr benchmark bond 5. 69% 6.78% announcement of measures to address the bank
Reverse Repo p— . I|qg|d|tY shortage. The liquidity infusion package,
— Py 5 50% which mcIude.s the purchase of bonds worth Rs.
v—— o . 60,000 crore in three tranches of Rs. 20,000 each.
: : Sentiment was boosted following the RBI's
CRR 4.00% 4.00% announcement to conduct variable rate repo auctions
Source: Refintiv on daily basis to infuse liquidity.

®* Bond yields initially rose following a selloff in U.S.

10-Yr Benchmark Bond Treasuries after data indicated a healthy labour
75 - market and an acceleration in services activity in the
7.3 - U.S., reinforcing that the U.S. Federal Reserve will
SEREE move cautiously on rate cuts.
3 6.9 -
T e ® Losses were extended due to a spike in crude oil prices
65 ' ' ' driven by wider U.S. sanctions on Russian oil.
Jan-24 May-24 Sep-24 Jan-25

Additionally, a tumbling rupee also weighed on
sentiment.

Source: CCIL

India Yield Curve Shift (Month-on-Vonth) * However, the trend reversed'ln the s-e‘cond ‘half of the
7.20 - -4 month after data showed India's retail inflation for Dec

o0 2024 eased to a four-month low of 5.22% from 5.48%
o -0 g8 in Nov 2024, raising hopes of the RBI's rate cut cycle
§ 6.80 - ; kicking off as early as Feb 2025.

g 4 c
> 6.60 - g
5 ®* Gains were extended following the RBI's
6401 announcement of measures to address the bank
6.20 . . . . 12 liquidity shortage.
1Yr 5vr 10 Yr 20 Yr 30 Yr
s Change in bps —+—Jan-25 —s—Dec-24 ®* The liquidity infusion package, which includes the
Source: Refinitiv purchase of bonds worth Rs. 60,000 crore in three
tranches of Rs. 20,000 each.
®* Sentiment was boosted following the RBI’s
India Yield Curve Shift (Year- on- Year) announcement to conduct variable rate repo auctions
7.60 1 - 0 on daily basis to infuse liquidity.
7.20 - §
— - 220 =
£ g
% 6.80 - §
> - -40 ©
6.40 -
600 T T T T -60
1Yr 5Yr 10 Yr 20 Yr 30 Yr
mmmm Change in bps == Jan-25 === Jan-24

Source: Refinitiv
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®* The central bank of India conducted auctions of 91-, 182-
and 364-days Treasury Bills for a notified amount of Rs.
16 1 400,000 1,40,000 crore in Jan 2025, compared to Rs. 76,000 crore in

Liquidity Monitor- M3 Supply and Net Borrowings

12 - - 200000 5 the previous month. The average cut-off yield of 91-, 182-
S . . ‘é and 364-days Treasury Bills stood at 6.59%, 6.70% and
= 4 6.68%, respectively, during the month under review

4 - - -200,000 compared with the average vyield of 6.47%, 6.62% and
6.61%, respectively in the previous month.

0 T T T -400,000
Jan-23 Jul-23 Jan-24 Jul-24 Jan-25
M3 Supply Net Borrowings ®* The RBI also conducted auction of state development loans
Source: Refinitiv (SDL) for a total notified amount of Rs. 88,919 crore (for
10 Year Corporate Bond Spread which amount of Rs. 86,944 crore was accepted), which is
(for AAA & AA bonds) much lower than the scheduled amount of Rs. 1,47,057
115 - crore during Jan 2025. The average cut-off yield of 10-year

WM SDL fell to 6.44% during Jan 2025 from 6.64% in the

81 - previous month.

47 1 * In addition, the RBI also conducted auction of government
securities for a notified amount of Rs. 1,52,000 crore in Jan

1J3 ' ' ' 2025, for which Rs. 1,48,054 crore was accepted with the
an-24 May-24 Sep-24 Jan-25
devolvement of Rs. 3,946 crore on primary dealers.

Spread (in bps)

—— AAA Bond Spread —— AA Bond Spread

Source: Refinitiv

Movements of Key Policy Rates in India

8.0

6.0

(%)

2.0

Jan-23 Sep-23 May-24 Jan-25

Reverse Repo Repo CRR

Source: RBI

5 Year Corporate Bond Spread
(for AAA & AA bonds)

123 4

m
[oX
o
c
e}
IS4
o
joR
n
36 T T T
Jan-24 May-24 Sep-24 Jan-25

—— AAA Bond Spread —— AA Bond Spread

Source: Refinitiv
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ﬁl GLOBAL EQUITY MARKET

Performance of Major International Markets

(as on January 31,2025)

Indices Country 1 Mth (%)
United States

Nasdag 100 uU.S. 2.22
Nasdagq Composite U.S. 1.64
Asia Pacific

SET Composite Index Thailand -6.12
Jakarta Composite Indonesia 0.41
Straits Times Index Singapore 1.80
KOSPI Index South Korea 4.91
Nikkei Stock Average 225 Japan -0.81
Taiwan SE Weighted Index Taiwan 2.13
Shanghai Composite Index China -3.02
BSE Sensex India 0.82
S&P/ASX 200 Australia 4.57
Europe

FTSE 100 U.K. 6.13
CAC 40 France 7.72
DAX Index Germany 9.16

Source: MFI 360 Explorer & Refinitiv

Fio=

U.S. Treasury Yield Curve Shift (Month-on-Month)

5.20 - 10
|5.50 L
_ 480 350 8 F6
g .
= 4.40 -2
2 — =
~ | -0.50 |
4.00 L] -1.40 il -1.80 -1.00 2
-2.80 -2.70
3.60 T -6
ES @ 2 & 2} o 2 2 4] 4]
€ ES = O © © < I I @
S = < > ] ] ) ) ) g
s S8 S Z > > > > > >
= = = ~ ™ 7o) ~ o o
™ © — ™

mmmm Change in bps

Source: Refinitiv

5.00 -

4.50 -

4.00 -

Yield (%)

3.50 A

emlime 3]-Jan-25 e=g==31-Dec-24

U.S. 10 Year Treasury Yield

Movement during the Month

3.00
Jan-24

Source: Refinitiv

May-24

Sep-24

Jan-25

Change in bps

United States

U.S. equity markets rose as investors aimed to purchase
technology stocks at comparatively reduced prices following
a sell-off in the sector during the trading session on 27th
Jan, 2025, prompted by the rise of a low-cost startup IT
company in China that emerged as a formidable player in
the Al model landscape. Additionally, the market rose,
encouraged by news that the U.S. President is set to declare
private sector investments amounting to $500 billion for the
development of artificial intelligence infrastructure.

Europe

European equity markets rose after the European Central
Bank delivered a widely expected 25-basis point interest-
rate cut on 30th Jan, 2025. Further, prices rose as investors
evaluated the anticipated actions of the U.S. Federal
Reserve following the release of recent economic reports,
including data on producer price inflation for the month of
Dec 2024.

Asia

Asian equity markets mostly rose as upbeat corporate
guarterly earnings updates from U.S. technology companies
helped to gain market sentiment. However, gains were
restricted by worries about the U.S. tariff plans. Additionally,
the Chinese market fell amid concerns about the country’s
slowing growth and deflation fears.

2 GLOBAL FIXED INCOME - U.S. TREASURY

® Yields on the 10-year U.S. Treasury fell by 1 bps to close at

4.57% from the previous month’s close of 4.58%.

U.S. Treasury prices rose as investors sought the safety of
government bonds, declining in technology stocks following
the introduction of a discounted artificial intelligence model
from China.

Further, prices rose after the U.S. Federal Reserve Governor
said three or four interest rate cuts this year are still
possible if U.S. economic data weakens further.

However, gains were restricted following the release of
stronger-than-anticipated U.S. employment figures for Dec
2024, there has been an increase in expectations that the
U.S. Federal Reserve may maintain elevated interest rates
for an extended period.
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2§ CURRENCY INR

IHRVETEE @F WENel CUTTIEEs * Rupee fell against the U.S. dollar due to foreign fund
(as on January 31, 2025)

outflows. Further, prices fell on concerns about global
Value

Currency (as on 31.Jan-2025) 1Mth | 3mth | 1yr economic events and weakness in other Asian peers.
Further, prices fell due to surging crude oil prices. Prices fell
U.S. Dollar 86.64 85.62 | 84.09 | 82.96 further due to negative trends in the domestic equities
Pound Sterling B 107.46 | 108.95 | 105.10 market. However, losses were restricted due to weakened
greenback demand.
Euro 90.01 89.09 | 91.25 | 89.61
EURO
Yen (Per Rs.100) 56.00 55.00 | 55.00 | 56.00
po——" ®* Euro edged up against the U.S. dollar on expectations that
the tariffs implemented by the U.S. President will be less
severe than initially anticipated and are not expected to
trigger an international trade conflict. However, gains were
restricted after the European Central Bank (ECB) enacted a
86 - Rupee Versus Dollar during the year widely anticipated interest rate cut of 25 basis points.
Further, prices fell after the U.S. Government press
a 85 1 secretary confirmed that the U.S. President would announce
" o | tariffs on Canadian and Mexican imports on 1st Feb, 2025.
=
=z
- 83 -
Crude
82 T T T
Jan-24 May-24 Sep-24 Jan-25 ® Brent crude oil prices rose amid potential supply risks after
Source: RBI the U.S. imposed sweeping sanctions on Russia's oil exports.

Further, prices rose amid optimism about the outlook for

global oil demand and the possibility of a supply shortage

- resulting from the sanctions imposed on crude oil exports
|tm_f| COMMODITIES from Iran and Russia. However, gains were restricted amid
uncertainty about implementation of the U.S. President’s

proposed tariff plans on Canada and Mexico. Further, prices
Last Returs (in %) fell on concerns about possible excess supply in the market

Commodities Closing due to the U.S. President's administration's plan to
(8l-Jan-25)] 1Wk | 1Mth | 6Mth | 1¥r maximize oil and gas production.

Crude Brent

@/Barrel) 78.20 -1.45 | 220 | 553 | -7.77

Gold ($/0z) 2801.00 1.07 | 6.75 | 14.42 | 36.31 Gold
Gold (Rs/10 gm) | 81798.00 | 2.11 | 7.75 | 18.47 | 30.87 0
Silver ($/0z) 31.30 228 | 842 [ 7.80 | 35.22

® Gold prices rose after data showed drop in U.S. producer
price inflation for the month of Dec 2024. Further, prices
rose driven by a surge in buying safe haven assets in
response to the U.S. President’s tariff threats, which
intensified worries regarding global economic growth and

Movement of Commodity Prices Over 1 Year inflationary pressures. Gains were increased further after
(Rebased to 100)

Silver (Rs/KQ) 93196.00 2.40 8.56 | 12.53 | 31.86

Source: Refinitiv

.2 weaker-than-expected U.S. private employment data was
w . .
£ 106 ’H\,« reported for Dec 2024, which provided reassurance for
Zz XM VS some in the market, and suggested that the U.S. Federal
'g 83 - Reserve might lower interest rates within this year.
§
“ 60 . : :

Jan-24 May-24 Sep-24 Jan-25

Gold (US$) Silver (US$) Brent Crude

Source: Refinitiv
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Contact Detalls

Registered Office
RBL Bank Limited
1st Lane, Shahupuri, Kolhapur - 416001. Maharashtra State.
Ph. : 0231 2656831/2653006

Corporate Office
RBL Bank Limited
One India Bulls Center, Tower 2, 6th Floor, 841, Senapati Bapat Marg,
Lower Parel, Mumbai 400013
Ph. : 022 43020600

All information mentioned in this document pertains to the month ended January 31, 2024.

Disclaimer:

All” information contained in this document has been obtained from ICRA Analytics Limited from sources believed by it to be accurate and
reliable. Although reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is” without any
warranty of any kind by ICRA Analytics Limited in particular, makes no representation or warranty, express or implied, as to the accuracy,
timeliness or completeness of any such information. RBL Bank acts as a distributor and does not warrant its completeness and accuracy. It does
not constitute an offer to sell or a solicitation to buy any security or other financial instrument. Publishing lists of products merely indicates the
funds and securities which we deal in and shall not be construed as recommended schemes by RBL Bank. Clients are advised to obtain individual
financial advice based on their risk profile before taking any action based on the information contained in this material. Clients alone shall have
the right to choose their investments and shall be responsible to invest in with their objectives and risk appetite, for which we holds no liability.
RBL Bank does not guarantee the performance of products listed in the collateral and accepts no responsibility whatsoever including any loss
suffered by clients resulting from investing in such funds. Investment products are subject to market risks including the possible loss of the
principal amount invested. Past performance is not indicative of future results, prices can go up or down. Please read the Key Information
Memorandum(s)/Scheme Investment Document(s) & Statement of Additional Information/ Term Sheet/ Prospectus carefully before investing. The
term "RBL Bank” or "the Bank" shall mean RBL Bank Limited. Readers are requested to click here for ICRA Analytics disclaimer -
https://icraanalytics.com/home/Disclaimer





