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View from the Top

On the global, U.S. equity markets mostly fell as a decline on Wall Street followed the release of a report by
the University of Michigan, which indicated that consumer sentiment in the U.S. had worsened significantly
more than earlier projections for Feb 2025. Market sentiment was further hit following the announcement by
the U.S. President that the previously suspended 25% tariffs on imports from Mexico and Canada, as well as
the 10% tariff on imports from China, will be implemented on Mar 04, 2025. European equity markets rose as
investors reacted to robust earnings reports and a slight alleviation of geopolitical tensions after Ukraine and
the U.S. reached an agreement on a minerals deal. Additionally, the market rose following the U.S. President’s
decision to pause tariffs on Canada and Mexico for a month. Asian equity markets closed on a mixed note. The
market rose as the U.S. President announced a delay in implementing reciprocal tariffs until Apr 2025.
However, gains were restricted due to the minutes of the U.S. Federal Reserve's Jan 2024 policy meeting
revealing concerns over inflation risks, and the U.S. President's harsh criticism of the Ukrainian President
heightened tensions in the ongoing conflict.

Back home, domestic equity markets fell amid heightened trade tensions around the globe after the U.S.
President said that he intended to impose 25% tariffs on autos, pharmaceuticals, and chips, aiming to boost
the U.S. manufacturing and competitiveness. Sentiment was dampened by the U.S. Fed’s statement that it is
“not in a hurry to lower interest rates” and intends to “pause rate cuts to assess further progress in inflation”.
A rate cut of 25 bps by the RBI in its monetary policy meeting of Feb 2025 failed to lift market mood as the
central bank’s monetary policy lacked additional liquidity-easing measures. Persistent sell-off by the foreign
institutional investors in domestic equity markets, further widened the losses.

In the domestic debt market, bond yields fell initially amid expectations of an interest rate cut at the RBI's Feb
2025 monetary policy meeting. However, yields rose later as market participants were disappointed that the
RBI's first rate cut in nearly five years by 25 bps was not accompanied with any additional steps to boost
banking system liquidity. Losses were extended after data showed that the U.S. consumer price index gained
both on a monthly and yearly basis in Jan 2025. However, losses were restricted following the domestic retail
inflation print of Jan 2025 which was marginally below estimates. A decline in U.S. Treasury yields after data
showed that U.S. retail sales tumbled in Jan 2025, further limited the losses.

Outlook

Despite recent global uncertainties and foreign selling pressures leading to market declines, the Indian equity
market demonstrates resilience, primarily driven by consistent inflows by domestic institutional investors and
mutual funds. Analysts forecast a gradual recovery over the forthcoming quarters, underpinned by
macroeconomic stability, a robust policy environment, and a controlled fiscal deficit by the government. With
inflation maintained at a moderate 4.31% in Jan 2025, the business climate remains conducive to expansion
and consumer spending. The performance of key sectors such as information technology, banking, and
infrastructure will be pivotal in this recovery. However, any new tariff or trade policies could significantly
impact industrial and export-oriented sectors.

The RBI's recent rate cut and the government's efforts to reduce the fiscal deficit in the Union Budget 2025-26
have positively impacted the market. However, concerns about the U.S. tariffs, the depreciating Indian Rupee,
and the U.S. Federal Reserve's cautious stance on further rate cuts remain. The RBI may introduce further rate
cuts to enhance bond attractiveness, while maintaining liquidity in the market. Overall, the outlook is
cautiously optimistic, with potential volatility due to global economic conditions.

We are pleased to bring to you the latest version of the Monthly Market Buzz for February. Happy Reading!!!

Deepak Gaddhyan
Head — Retail Liabilities & Wealth Management
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INDIAN ECONOMY

Economic Releases in February-2025 ®* The Monetary Policy Committee (MPC) in its sixth bi-
Key Indicator Period Actual Previous monthly monetary policy review of FY25 reduced key policy
Repo Rate Feb-25 6.25% 6.50% repo rate by 25 bps to 6.25% with immediate effect.
Reverse Repo Feb-25 335% 335% Consequently, the standing deposit facility (SDF) rate shall

stand adjusted to 6.00%. The MPC unanimously voted to
reduce the policy repo rate by 25 bps. The MPC also decided

CRR Feb-25 4.00% 4.00%
Index of Industrial

Production (IIP) Dec-24 S 2tz to continue with the neutral monetary policy stance and to
YrYfTﬁt'iii?\lﬁg?ce Index Jan.25 0 31% 2 37% .rema!n unamblguously focused or? a durable f';lllgnment of

inflation with the target, while supporting growth.
Export (Y-0-Y) Jan-25 -12.00% | -12.00% Accordingly, the MPC unanimously voted to continue with a
Import (Y-0-Y) Jan-25 -1.15% -1.15% neutral stance.

Source: RBI, Refinitiv

®* Government data showed that Gross Domestic Product
Monthly WPI Movement (GDP) of the Indian economy at constant (2011-12) prices
witnessed a growth of 6.2% YoY in the third quarter of FY25.

4.32 -
In the Oct-Dec quarter of last year, the GDP growth rate was
132 - A_N_ 9.5%. On the sectoral front, the growth of Manufacturing

S sector decreased to 3.5% in Q3 of FY25 from 14.0% in same

S 168 \/ quarter of previous fiscal year. However, growth of

468 | Agriculture, Livestock, Forestry & Fishing increased to 5.6%
Jan-23 Sep-23 May-24 Jan-25 in Q3 of FY25 compared to 1.5% growth in Q3 of FY24.

Source: Office of the Economic Adviser, Ministry of Commerce & Industry

®* The consumer price index-based inflation eased to 4.31%

16.00 IIP Movement YoY in Jan 2025 compared to 5.22% in Dec 2024 as food

price increases slowed. Consumer food price inflation

"B decreased to 6.02% YoY in Jan 2025 from 8.39% in Dec
2024.

Growth (%)
o
o
o

©
o
S

] * The total gross goods and services tax (GST) revenue grew
Dec-23 Apr-24 Aug-24 Dec-24 12.3% YoY to Rs. 1.96 lakh crore in Jan 2025 as compared to
Rs. 1.74 lakh crore in Jan 2024.

-16.00

mmm ||P (Y%9MoM) e ||P (%YO0Y)
Source: Reuters

®* The government has increased the foreign direct investment limit in the insurance sector from 74% to 100% in the
Union Budget 2025 to bring more investment, global expertise, and better products for customers.

® According to the Finance Secretary, the government will enable open architecture in insurance distribution by
allowing agents to sell policies of multiple insurers. With this, insurance agents would be allowed to work with
multiple insurance companies soon.

* The insurance regulator IRDAI has put a cap of 10% hike per year on health insurance policies targeted at senior
citizens. IRDAI said that if an insurance company wants to increase premium beyond 10% or discontinue offering a
policy for senior citizens, it must first get permission from the regulator.

* According to the new guidelines provided by the SEBI with respect to usage of artificial intelligence (Al) and machine
learning (ML) tools, the capital market regulator clarified that all SEBI regulated entities like AMCs, PMS/AIF,
REITs/InvITs and RIAs can leverage Al and ML to improve their services. However, the SEBI has clarified that the
regulated entities will have to take complete responsibility of such tools.

Page | 1
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@ Indian Equity Market * Domestic equity markets fell due to prevailing uncertainty
over the U.S. President's plans for reciprocal tariffs, as the
U.S. trade policy may lead to a prolonged trade war and
Growth of Rs 10,000 over Last 3-Yrs Lo .
21,678 - potential inflationary pressures.

17,380 1 * Sentiment was dampened by the U.S. Fed’s statement that
it is “not in a hurry to lower interest rates” and intends to
“pause rate cuts to assess further progress in inflation”. A

rate cut of 25 bps by the RBI in its monetary policy meeting
S Feb.23 Feb.24 Feb.25 of Feb 2025 failed to lift market mood as the central bank’s
monetary policy lacked additional liquidity-easing
measures.

Figure in INR

13,082 ~

BSE Mid cap BSE Sensex = BSE Small cap
Source : MFI 360 Explorer

* Persistent sell-off by the foreign institutional investors in
domestic equity markets, further widened the losses.
Investors’ sentiment was negatively impacted after the U.S.

=15000.00 - - 81,000 President has threatened to impose a 25% tariff on imports

DIl, FIl Investment & S&P BSE Sensex - February 2025

£10000.00 - " 78000 8 from the European Union, accusing the bloc of being
£ 5000.00 - - @ n ina" S.
é o J[[:.JIT ;u||] : IP]]E\ “\7 75,000 % formed to "undermine" the U.S
-5000.00 ﬂ " 72000 * Losses were extended after China vowed to take "all
-10000-Of_F*eb_25 LFeb.os S - 69,000 necessary countermeasures and defend its legitimate
rights and interests" following the U.S. President’s
C—FII/FPI Net investment ~ = DIl Net investment —e—BSE Sensex announcement Of an additional 10% tariff on Chinese
Source: MFI 360 Explorer imports, intensifying the brewing trade war between the
world's two largest economies.
®* On the BSE sectoral front, BSE capital goods experienced a
Monthly returns as on February 28 2025 decline of 14.39% following the announcement of the
government's FY26 budget, which did not meet the
BSE CG 14.4% anticipated levels of capital expenditure. Despite falling
BSE Smallcap 13.8% short of the current fiscal year's target, the finance minister
65k pSU 1350 has proposed an allocation of Rs. 11.21 lakh crore for
a5 Realty %% capital expenditure in FY26. In comparison to the budget
- . estimates of Rs. 11.11 lakh crore for capital expenditure,
the government has projected to spend Rs. 10.18 lakh
sk power e crore according to the revised estimates for FY25. BSE IT
BSEOI & Gas e fell 12.58% due to the impact of the U.S. President’s latest
BSE Auto 11L.0% announcement on tariffs that have triggered fresh worries
BSE Teck -10.6% of a trade war and a slowdown in the U.S. economy.
BSE FMCG -10.6% Additionally, the recent drop in the stock price of a leading
BSE Midcap -10.5% U.S. tech company following its earnings report has
BSE HC -8.6% sparked a broader selloff in major information technology
BSE CD -8.4% stocks. BSE Auto plunged 11% after the U.S. President said
BSE-100 6.7% that he intended to impose 25% tariffs on autos. Further,
$&P CNX NIFTY 5.9% the sector fell following media reports suggesting a
BSE Sensex 5.6% potential significant reduction in import duties on electric
BSE Bankex 2.5% vehicles by the Indian government.
BSE Metal -2.0%
20% 15% -10% 5% 0%

Source: MFI 360 Explorer
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.7 Indian Fixed Income * Bond vyields fell initially amid expectations of an
interest rate cut at the RBI's Feb 2025 monetary policy
Indicators (Yield %) February 28, 2025 January 31, 2025 meetlng. However’ ylelds rose |ater as ma rket

Call Rate 6.31% 6.60% participants were disappointed that the RBI's first rate
EBIL 1 Mn Term Mibor = 00% = 10% cut in nearly five years by 25 bps was not accompanied
10-vr benchmark bond 5. 72% 5. 69% with any additional steps to boost banking system
Reverse Ropo p— . liguidity. Losses were ex-tend.ed after ('jata showed that
the U.S. consumer price index gained both on a
Repo 6.25% 6.50% ..
monthly and yearly basis in Jan 2025. However, losses
Bank Rate 6.50% 6.75% . . . . .
were restricted following the domestic retail inflation
0, 0, . . .
CRR 4.00% 4.00% print of Jan 2025 which was marginally below
S : Refiniti . . . .
ouree: e estimates. A decline in U.S. Treasury yields after data

showed that U.S. retail sales tumbled in Jan 2025,
further limited the losses.

10-Yr Benchmark Bond

75 - * Yield on the 10-year benchmark paper (6.79% GS
7.3 - 2034) rose by 3 bps to close at 6.72%, compared with
£ 71 the previous month’s close of 6.69%.
3 6.9 -
T e ®* Bond yields fell initially amid expectations of an
65 ' ' ' interest rate cut at the RBI's Feb 2025 monetary policy
Feb-24 Jun-24 Oct-24 Feb-25
- meeting. However, yields rose as market participants
were disappointed that the RBI's first rate cut in nearly
five years by 25 bps was not accompanied with any
india Yield Curve Shift (Month-on-Month) additional steps to boost banking system liquidity.
7.20 A - 12
* Losses were extended after data showed that the U.S.
— sso | 8 2 consumer price index gained both on a monthly and
= o yearly basis in Jan 2025.
6401 ] . o ° * However, losses were restricted following the
. domestic retail inflation print of Jan 2025 which was
6.00 . . . . 4 marginally below estimates.
1vr 5vr 10vr 20 vr 30 vr
mmmm Change in bps —+—Feb-25 —a— Jan-25 * A decline in U.S. Treasury yields after data showed
Source: Refinitiv that U.S. retail sales tumbled in Jan 2025, further
limited the losses.
®* Meanwhile, yields rose following a heavy debt supply
India Yield Curve Shift (Year- on- Year) from states on Feb 25, 2025, coupled with a plunge in
7.20 1 - 0 the local currency.
— 6.80 - - -20 §
S o
> 640 - - -40 ©
6.00 T T T T -60
1Yr 5Yr 10 Yr 20 Yr 30 Yr
mmmm Change in bps == ch-25 =l Feh-24

Source: Refinitiv

Page | 3



RBLBANK
e

®* The central bank of India conducted auctions of 91-, 182-
and 364-days Treasury Bills for a notified amount of Rs.
16 1 [ 400,000 1,22,000 crore in Feb 2025, compared to Rs. 1,40,000 crore

Liquidity Monitor- M3 Supply and Net Borrowings

12 200000 5 in the previous month. The average cut-off yield of 91-,
S ) Z 182- and 364-days Treasury Bills stood at 6.45%, 6.58% and
= i 6.55%, respectively, during the month under review

4 1 - -200,000 compared with the average yield 6.59%, 6.70% and 6.68%
respectively in the previous month.

0 T T T -400,000
Feb-23 Aug-23 Feb-24 Aug-24 Feb-25
M3 Supply Net Borrowings ®* The RBI also conducted auction of state development loans
Source: Refinitiv (SDL) for a total notified amount of Rs. 1,22,773 crore (for
10 ear Corporate Bond Spread which amount of Rs. 1,22,593 crore was accepted), which is
(for AAA & AA bonds) lower than the scheduled amount of Rs. 1,51,585 crore
121 4 during Feb 2025. The average cut-off yield of 10-year SDL

WW remained the same at 7.15% during Feb 2025 compared to
85 1 the previous month.

m
o
e}
S 49 * In addition, the RBI also conducted auction of government
© oy e .
g securities for a notified amount of Rs. 1,27,000 crore in Feb
12 13 i i i . .

S o un24 ooron - 2025, for which .fuII amount was accepted with no

devolvement on primary dealers.
—— AAA Bond Spread —— AA Bond Spread

Source: Refinitiv

Movements of Key Policy Rates in India

8.0 4
~
6.0 -
X 40
2.0 T T r
Feb-23 Oct-23 Jun-24 Feb-25
Reverse Repo Repo CRR
Source: RBI

5 Year Corporate Bond Spread
(for AAA & AA bonds)

123 4

)
Q.
o)
c
e]
©
g
Q.
n
36 T r r
Feb-24 Jun-24 Oct-24 Feb-25

—— AAA Bond Spread —— AA Bond Spread

Source: Refinitiv
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ﬁ GLOBAL EQUITY MARKET

Performance of Major International Markets

(as on February 28,2025)

Indices Country 1 Mth (%)
United States

Nasdaq 100 u.S. -2.76
Nasdagq Composite uU.S. -3.97
Asia Pacific

SET Composite Index Thailand 8.43
Jakarta Composite Indonesia 11.80
Straits Times Index Singapore 1.03
KOSPI Index South Korea 0.61
Nikkei Stock Average 225 Japan -6.11
Taiwan SE Weighted Index Taiwan -2.01
Shanghai Composite Index China 2.16
BSE Sensex India -5.55
S&P/ASX 200 Australia -4.22
Europe

FTSE 100 U.K. 1.57
CAC 40 France 2.03
DAX Index Germany 3.77

Source: MFI 360 Explorer & Refinitiv

Pl e

U.S. Treasury Yield Curve Shift (Month-on-Month)

6.00 o 080

- -
-2.30 .

4.00 -

Yield (%)

2.00 ~

-33.80 -34.20.33.80

- -10

- -22

-29.70r -34

-46

0.00

1 Month
6 Months
1 Year

[%2]
<
=
c
S
=
™

mmmm Change in bps

Source: Refinitiv

5.00 -
4.50 -

4.00 -

Yield (%)

3.50 -

2 Years

3 Years

5 Years
7 Years
10 Years

U.S. 10 Year Treasury Yield

30 Years

emlims 28-Feh-25 e=g==31-Jan-25

Movement during the Month

3.00
Feb-24

Source: Refinitiv

Jun-24

Oct-24

Feb-25

Change in bps

United States

* U.S. equity markets mostly fell as a decline on Wall Street
followed the release of a report by the University of
Michigan, which indicated that consumer sentiment in the
U.S. had worsened significantly more than earlier
projections for Feb 2025. Market sentiment was further hit
following the announcement by the U.S. President that the
previously suspended 25% tariffs on imports from Mexico
and Canada, as well as the 10% tariff on imports from China,
will be implemented on Mar 04, 2025.

Europe

® European equity markets rose as investors reacted to robust
earnings reports and a slight alleviation of geopolitical
tensions after Ukraine and the U.S. reached an agreement
on a minerals deal. Additionally, the market rose following
the U.S. President’s decision to pause tariffs on Canada and
Mexico for a month.

Asia

® Asian equity markets closed on a mixed note. The market
rose as the U.S. President announced a delay in
implementing reciprocal tariffs until Apr 2025. However,
gains were restricted due to the minutes of the U.S. Federal
Reserve's Jan 2024 policy meeting revealing concerns over
inflation risks, and the U.S. President's harsh criticism of the
Ukrainian President heightened tensions in the ongoing
conflict.

2 GLOBAL FIXED INCOME - U.S. TREASURY

® Yields on the 10-year U.S. Treasury fell by 34 bps to close at
4.57% from the previous month’s close of 4.58%.

®* U.S. Treasury prices rose following the release of data
indicating a significant decline in retail sales within the
world's largest economy in Jan 2025, the U.S. Federal
Reserve remains poised to implement interest rate cuts
later this year.

* Further, prices rose after a report closely tracked by the U.S.
Federal Reserve showed annual inflation subsided and
consumer spending slowed in Jan 2025.

®* However, losses were restricted following the recent
consumer inflation data from the U.S., which exceeded
expectations in Jan 2025, there is a growing consensus that
the U.S. Federal Reserve is poised to maintain its current
interest rates for a prolonged duration.

Page | 5
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2 CURRENCY INR

VRTINS @ WENe CHTEnEEs * Rupee fell against the U.S. dollar against the U.S. dollar due
(as on February 28, 2025)

to a negative equities trend and tariff uncertainty. Further,
Value

rices fell as foreign investors continued selling from
Currency (as on 28-Feb-2025) 1Mth | 3Mth | 1Yr p ‘ . g g .
domestic equity markets. However, losses were restricted
U.S. Dollar 87.40 86.64 | 84.50 | 82.92 by weaker greenback demand. Further, prices rose amid
Pound Sterling 109.98 107.62 | 107.46 | 105.03 heavy Reserve Bank of India intervention.
Euro 90.78 90.01 | 89.36 | 89.86 EURO
Yen (Per Rs.100) 58.00 56.00 | 56.00 | 55.00 ® Euro edged up against the U.S. dollar as investors reacted to

the weak U.S. retail sales report for the month of Jan 2025.
Further, prices rose despite data showing that U.S.
consumer prices rose more than economists expected in Jan
2025. However, gains were restricted amid weak economic
data and uncertainty over tariff implementation.

Source: RBI

Rupee Versus Dollar during the year

88 -
g 8 Crude
Q
; i ® Brent crude oil prices fell after data showed a sharp jump in
82 U.S. crude inventories in the week ended 31st Jan, 2025.

. | | | Prices fell due to worries about global economic growth and

Feb-24 Jun-24 Oct-24 Feb-25 uncertainty about the outlook for oil demand weighing on
Source: RBI the commodity's prices. However, losses were restricted

after a senior Russian official said that Ukrainian drones had
attacked a pipeline in Russia, which pumps about 1% of
[: = global crude supply, raising concerns about supply
v, COMMODITIES disruptions.
Gold
Last Returns (in %)

Commodities Closing ® Gold prices rose amid safe-haven buying due to concerns
T e e T TR over China-U.S. tensions, and potential new tariffs on
($/Barrel) 7485 | -1.85 | -4.28 | -9.21 | -13.19 imports from Canada, Mexico and the European Union.
Gold ($/02) 2858.60 | -2.64 | 2.06 | 14.21 | 39.90 Furthermore, prices rose amid concerns that the tariffs
Gold (Rs/10 gm) | 84789.00 | -1.06 [ 3.66 | 18.29 | 36.55 suggested by the U.S. President's administration may
cliver (07 SR B 20 e | |0 O B considerably impact global economic growth and corporate
Silver (Rs/Kg) 93287.00 | -3.66 | 0.10 | 9.87 | 34.23

profits. However, gains were restricted amid rising concerns
that the tariff hike moves by the U.S. President will result in
a prolonged trade war and hurt global economic growth.

Source: Refinitiv

Movement of Commodity Prices Over 1 Year

136 - (Rebased to 100)
%]
v
2
s 111 4
<%
= \'yWﬁ
'-g 86
€
€
o
© 61 . . .
Feb-24 Jun-24 Oct-24 Feb-25
Gold (US$) Silver (US$) Brent Crude

Source: Refinitiv
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Registered Office
RBL Bank Limited
1st Lane, Shahupuri, Kolhapur - 416001. Maharashtra State.
Ph. : 0231 2656831/2653006

Corporate Office
RBL Bank Limited
One India Bulls Center, Tower 2, 6th Floor, 841, Senapati Bapat Marg,
Lower Parel, Mumbai 400013
Ph. : 022 43020600

All information mentioned in this document pertains to the month ended February 28, 2024.

Disclaimer:

All” information contained in this document has been obtained from ICRA Analytics Limited from sources believed by it to be accurate and
reliable. Although reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is” without any
warranty of any kind by ICRA Analytics Limited in particular, makes no representation or warranty, express or implied, as to the accuracy,
timeliness or completeness of any such information. RBL Bank acts as a distributor and does not warrant its completeness and accuracy. It does
not constitute an offer to sell or a solicitation to buy any security or other financial instrument. Publishing lists of products merely indicates the
funds and securities which we deal in and shall not be construed as recommended schemes by RBL Bank. Clients are advised to obtain individual
financial advice based on their risk profile before taking any action based on the information contained in this material. Clients alone shall have
the right to choose their investments and shall be responsible to invest in with their objectives and risk appetite, for which we holds no liability.
RBL Bank does not guarantee the performance of products listed in the collateral and accepts no responsibility whatsoever including any loss
suffered by clients resulting from investing in such funds. Investment products are subject to market risks including the possible loss of the
principal amount invested. Past performance is not indicative of future results, prices can go up or down. Please read the Key Information
Memorandum(s)/Scheme Investment Document(s) & Statement of Additional Information/ Term Sheet/ Prospectus carefully before investing. The
term "RBL Bank” or "the Bank" shall mean RBL Bank Limited. Readers are requested to click here for ICRA Analytics disclaimer -
https://icraanalytics.com/home/Disclaimer



